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Quarterly Market Summary
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Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio. 

Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA Index [net div.]), Emerging Markets (MSCI Emerging Markets Index [net div.]), 

Global Real Estate (S&P Global REIT Index [net div.]), US Bond Market (Bloomberg Barclays US Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Barclays Global Aggregate ex-USD Bond Index [hedged to 

USD]). S&P data © 2021 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell 

Indexes. MSCI data © MSCI 2021, all rights reserved. Bloomberg Barclays data provided by Bloomberg.

Index Returns
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1Q 2021 STOCKS BONDS

6.35% 4.04% 2.29% 6.22% -3.37% -1.90%

Since Jan. 2001

Avg. Quarterly Return 2.4% 1.6% 3.0% 2.5%  1.1% 1.1%

Best 22.0% 25.9% 34.7% 32.3%  4.6% 4.6%

Quarter
2020 Q2 2009 Q2 2009 Q2 2009 Q3  2001 Q3 2008 Q4

Worst -22.8% -23.3% -27.6% -36.1%  -3.4% -2.7%

Quarter
2008 Q4 2020 Q1 2008 Q4 2008 Q4  2021 Q1 2015 Q2



Long-Term Market Summary
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Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio. 

Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA Index [net div.]), Emerging Markets (MSCI Emerging Markets Index [net div.]), 

Global Real Estate (S&P Global REIT Index [net div.]), US Bond Market (Bloomberg Barclays US Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Barclays Global Aggregate ex-USD Bond Index [hedged to 

USD]). S&P data © 2021 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell 

Indexes. MSCI data © MSCI 2021, all rights reserved. Bloomberg Barclays data provided by Bloomberg.

Index Returns as of March 31, 2021
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1 Year STOCKS BONDS

62.53% 45.86% 58.39% 36.05% 0.71% 1.45%

5 Years

16.64% 8.92% 12.07% 3.52% 3.10% 3.28%

10 Years

13.79% 5.21% 3.65% 6.23% 3.44% 4.22%



“Bitcoin 
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for First 

Time”

World Stock Market Performance
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Graph Source: MSCI ACWI Index [net div.]. MSCI data © MSCI 2021, all rights reserved.

It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee of future results. 

MSCI All Country World Index with selected headlines from Q1 2021

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and avoid making 

investment decisions based solely on the news.

“President Biden 

Signs $1.9 Trillion 

Relief Package 

into Law ”

“Biden Takes Office 

as 46th President”

“US Existing-Home Sales 

Reach Highest Level in 

14 Years”

“China Overtakes US as World’s Leading 

Destination for Foreign Direct Investment”

“Covid-19 Vaccine Setbacks 

Damp Europe’s Prospects 

for Normal Summer”

“GameStop Turmoil 

Produced Huge Gains 

for Hedge Funds”

“Yield on 30-year Treasury Hits 2% 

for First Time Since Pandemic”

“UK Economy 

Suffers Biggest 

Slump in 300 

Years amid 

Covid-19 

Lockdowns”

“Recovery Broadens as 

Retail Sales Join Upswing”

“Nasdaq Falls Into 

Correction as 

Yields Take Off”

“Industrial Production 

in US Rose a Solid 

1.6% in December”

“Dow Closes 

Above 33000 

for First Time”

“Small Stocks Widen Their 

Lead; Russell 2000 Up 

15% This Year”

“U.S. Jobless 

Claims Reach 

Lowest Level of 

the Pandemic”

“US Consumer 

Confidence Hits 

Highest Point 

Since Pandemic 

Started”

200

250

300

350

Dec 31 Jan 31 Feb 28 Mar 31



“Yield on 30-year Treasury Hits 2% 

for First Time Since Pandemic”

“UK GDP, Down 4-6% Year on Year, 

Biggest Fall in Advanced Economies”

“Dow Closes Above 

33000 for First Time”

World Stock Market Performance
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Graph Source: MSCI ACWI Index [net div.]. MSCI data © MSCI 2021, all rights reserved.

It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee of future results. 

MSCI All Country World Index with selected headlines from past 12 months

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and avoid making 

investment decisions based solely on the news.
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• As this chart shows (log scale), the stock market has performed well over the past 50 years despite short-term ups 
and downs.

• These periods of turbulence were due to economic, political and global turmoil during those decades.

• This emphasizes the importance of staying invested, rather than focusing on days or months, especially as 
volatility rises.



• This chart shows total returns of the stock market (bars) and the largest intra-year decline (dots) each year.

• The average year sees a significant intra-year drop. However, most years still end in positive territory, especially 
with dividends.

• Volatility in prices is a normal part of investing. It is important to not forget that investments also generate income.
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One basis point (bps) equals 0.01%. Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the 

management of an actual portfolio. Yield curve data from Federal Reserve. State and local bonds are from the S&P National AMT-Free Municipal Bond Index. AAA-AA Corporates represent the Bank of America Merrill Lynch 

US Corporates, AA-AAA rated. A-BBB Corporates represent the ICE BofA Corporates, BBB-A rated. Bloomberg Barclays data provided by Bloomberg.  US long-term bonds, bills, inflation, and fixed income factor data © Stocks, 

Bonds, Bills, and Inflation (SBBI) Yearbook™, Ibbotson Associates, Chicago (annually updated work by Roger G. Ibbotson and Rex A. Sinquefield). FTSE fixed income indices © 2021 FTSE Fixed Income LLC, all rights 

reserved. ICE BofA index data © 2021 ICE Data Indices, LLC. S&P data © 2021 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. 

First Quarter 2021 Index Returns

Interest rates generally increased in the 

US Treasury fixed income market during 

the first quarter. The yield on the 5-Year 

US Treasury note rose 56 basis points 

(bps), ending at 0.95%. The yield on the 

10-Year T-note increased 81 bps to 

1.74%. The 30-Year Treasury bond yield 

increased 75 bps to 2.39%.

On the short end of the curve, the 1-Month 

US Treasury bill yield decreased 3 bps to 

0.05%, and the 1-Year T-bill yield fell 5 

bps to 0.08%. The yield on the 2-Year US 

Treasury note climbed 6 bps to end at 

0.15%. 

In terms of total returns, short-term 

corporate bonds declined 0.59%. 

Intermediate-term corporate bonds 

declined 2.19%.

The total return for short-term municipal 

bonds was flat, while intermediate-term 

municipal bonds lost 0.52%. Revenue bonds 

outperformed general obligation bonds.
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                *Annualized

Asset Class QTR 1 Year 3 Years** 5 Years** 10 Years**

Bloomberg Barclays US High Yield Corporate Bond Index 0.85 23.72 6.84 8.06 6.48

ICE BofA 1-Year US Treasury Note Index 0.07 0.17 2.14 1.52 0.92

ICE BofA US 3-Month Treasury Bill Index 0.03 0.12 1.49 1.19 0.63

Bloomberg Barclays Municipal Bond Index -0.35 5.51 4.91 3.49 4.54

FTSE World Government Bond Index 1-5 Years (hedged to USD) -0.36 0.57 2.88 2.05 1.96

Bloomberg Barclays US TIPS Index -1.47 7.54 5.68 3.86 3.44

FTSE World Government Bond Index 1-5 Years -2.39 3.20 1.29 1.43 0.09

Bloomberg Barclays US Aggregate Bond Index -3.37 0.71 4.65 3.10 3.44

Bloomberg Barclays US Government Bond Index Long -13.39 -15.60 5.84 3.17 6.30

Bond Yield across Issuers (%)US Treasury Yield Curve (%)

Period Returns (%)



• Many interest rates are rising as the recovery continues and inflation fears rise.

• The 10-year Treasury yield has jumped at the start of the year and many expect it could continue to increase.

• Rising long-term interest rates are often a sign of the early phases of a business cycle.



• The yield curve has steepened this year as the recovery continues and inflation returns.

• The Fed continues to keep policy rates near zero, pinning down the short end of the yield curve.

• Steepening yield curves are often associated with the early phases of business cycles.



• Diversifying properly across a variety of asset classes is the most important way for investors to weather market 
volatility.

• The balanced portfolio approximates a 60/40 stock/bond allocation. By design, it performs steadily through both 
good and bad markets.

• It is difficult if not impossible to predict which asset classes will outperform from year to year.





 
Important Information 
 
This presentation is solely for informational purposes. Past performance is no guarantee of future returns. Investing involves risk and possible 
loss of principal capital. No advice may be rendered by Pacifica Wealth Advisors, Inc. unless a client service agreement is in place. Please contact 
us at your earliest convenience with any questions regarding the content of this presentation and how it may be the right strategy for you.  
 
Pacifica Wealth Advisors, Inc. is a Registered Investment Adviser. Advisory services are only offered to clients or prospective clients where 
Pacifica Wealth Advisors, Inc. and its representatives are properly licensed or exempt from licensure. This report is solely for informational 
purposes. Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital. No advice may be 
rendered by Pacifica Wealth Advisors, Inc. unless a client service agreement is in place.  
 
This report presents past performance, which does not guarantee future results. The investment return and principal value will fluctuate thus an 
investor's shares, when redeemed, may be worth more or less than their original cost. Current performance may be higher or lower than return 
data quoted herein.  
 
Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific 
investment, investment strategy, or product made reference to directly or indirectly in this newsletter (article), will be profitable, equal any 
corresponding indicated historical performance level(s), or be suitable for your portfolio.  Due to various factors, including changing market 
conditions, the content may no longer be reflective of current opinions or positions.  Moreover, you should not assume that any discussion or 
information contained in this report serves as the receipt of, or as a substitute for, personalized investment advice from Pacifica Wealth 
Advisors, Inc. 
 
Neither asset allocation nor diversification guarantee a profit or protect against a loss in a declining market. They are methods used to help 
manage investment risk. 
 
Historical performance results for investment indices and/or categories have been provided for general comparison purposes only, and generally 
do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, 
the incurrence of which would have the effect of decreasing historical performance results. It should not be assumed that your account holdings 
do or will correspond directly to any comparative indices. 
 
Please remember to contact Pacifica Wealth Advisors, Inc. if there are any changes in your personal/financial situation or investment objectives 
for the purpose of reviewing/evaluating/revising our previous recommendations and/or services.  A copy of our current written disclosure 
statement discussing our advisory services and fees continues to remain available for your review upon request. 




